
ALLIANCE FINANCE COMPANY PLC
Financial Statement for the Finanical Year ended 31st March 2020

(PUBLICATION OF FINANCIAL STATEMENT AS PER FINANCE BUSINESS ACT. NO. 42 OF 2011)

STATEMENT OF PROFIT OR LOSS

For the Year Ended 31st March

Company Group

2020
Rs. 000

(audited)

2019
Rs. 000

(audited)

2020
Rs. 000

(audited)

2019
Rs. 000

(audited)

Gross Income 7,679,218 7,243,598 7,738,764 7,324,060

Interest income  7,212,017  6,832,725  7,214,751  6,835,674 

Interest expenses  (3,321,169)  (3,244,034)  (3,321,169)  (3,244,034)

Net Interest Income  3,890,848  3,588,691  3,893,582  3,591,640 

Fee and commission income  180,003  180,053  236,811  257,538 

Fee and commission expenses  (178,059)  (214,596)  (178,074)  (214,823)

Net Fee and Commission Income  1,943  (34,543)  58,738  42,716 

Net gain / (loss) from trading  49,512 (4,062) 49,512 (4,062)

Other operating income (net)  237,685  234,882  237,690  234,910 
Total Operating   Income 4,179,989 3,784,968 4,239,521 3,865,203

Impairment (charges) / reversal for loans and other losses (1,112,357) (813,495) (1,112,357) (813,495)
Net Operating Income 3,067,632 2,971,473 3,127,164 3,051,709

Operating   Expenses

Personnel expenses (821,723) (780,351) (831,087) (802,969)

Other operating expenses (1,283,645) (1,224,682) (1,290,135) (1,244,382)

Depreciation and Amortization (131,647) (136,087) (131,782) (136,214)

Total operating expenses (2,237,015) (2,141,120) (2,253,004) (2,183,565)

Operating Profit before Taxes on Financial Services 830,617 830,353 874,160 868,144

Taxes on Financial Services (296,141) (221,191) (296,141) (221,191)
Operating Profit after Taxes on Financial Services 534,476 609,162 578,019 646,953
Share of profit / (loss) from associate (2,842) (8,894) (2,842) (8,894)

Profit before Taxation from Operations 531,634 600,268 575,177 638,059

Provision for income taxation (323,000) (294,097) (334,797) (304,370)

Profit for the year 208,634 306,172 240,379 333,689

Profit attributable to :

Equity holders of the company 208,634 306,172 228,932 323,766 

Non controlling interest - - 11,448 9,923

Profit for the year 208,634 306,172 240,379 333,689

Basic Earnings Per Share 6.19 9.09 6.79 9.61

Dividend Per Share - 1.00 - 1.00

STATEMENT OF COMPREHENSIVE INCOME 

For the Year Ended 31st March

Company Group

2020
Rs. 000

(audited)

2019
Rs. 000

(audited)

2020
Rs. 000

(audited)

2019
Rs. 000

(audited)

Profit for the year 208,634 306,172 240,379 333,689

Other Comprehensive Income not to be Reclassified to
Profit or Loss

Actuarial gains /( losses ) on defined benefit plans 12,087 8,681 12,076 8,761

Deferred tax effect on above (2,901) (2,431) (2,901) (2,431)

Equity investments at FVOCI - net change in fair value (61,455) - (60,455) -

Net Other Comprehensive Income not be Classified to
Profit or Loss (52,269) 6,251 (51,280) 6,330

Total Comprehensive Income for the year 156,364 312,422 189,100 340,019

Attributable to:

Equity holders of the company 156,364 312,422 177,295 330,068

Non controlling interest - - 11,804 9,951

Total Comprehensive Income for the year 156,364 312,422 189,100 340,019

STATEMENT OF FINANCIAL POSITION

As at 31st March

Company Group

2020
Rs. 000

(audited)

2019
Rs. 000

(audited)

2020
Rs. 000

(audited)

2019
Rs. 000

(audited)

Assets
Cash and cash equivalents  986,554  281,585  1,027,325  290,720 
Repurchase agreements  350,389  210,053  350,389  210,053 
Placements with banks & financial institutions  915,617  732,164  915,617  732,164 
Financial assets recognised through profit or loss  1,550,283  1,807,179  1,550,283  1,807,179 
Loans and advances - at amortised cost  6,184,305  6,512,028  6,184,454  6,512,166 
Lease rentals receivable & stock out on hire - at amortised cost  20,055,544  18,842,073  20,055,544  18,842,073 
Hire purchase rentals receivable & stock out on hire - at amortised cost  4,528  12,349  4,528  12,349 
Financial assets - fair value through other comprehensive income  137,940  579  137,940  579 
Other trading stocks  207,388  402,218  207,388  402,218 
Other financial assets  459,368  405,851  535,032  446,862 
Other non financial assets  176,524  217,143  176,999  217,143 
Investments in associates  45,627  48,469  94,434  84,732 
Investments in subsidiaries  16,924  16,924  -    -   
Investment property  549,000  549,000  549,000  549,000 
Property, plant & equipment  1,694,021  1,746,403  1,694,142  1,746,660 
Intangible assets  55,958  56,523  55,958  56,523 
Right of Use Asset  259,040  -    259,040  -   
Retirement benefit Assets  1,047  -    -    -   
Deferred tax assets  295,240  291,123  295,790  291,668 
Total Assets  33,945,296  32,131,665  34,093,864  32,202,089 

Liabilities 
Due to banks  15,424,806  12,589,470  15,453,081  12,589,470 
Due to depositors - at amortised cost  12,347,297  12,493,683  12,347,297  12,493,683 
Debt instruments issued and other borrowed funds  -    819,063  -    819,063 
Other financial liabilities  791,704  781,933  810,958  781,538 
Other non financial liabilities  26,267  56,532  26,267  56,532 
Derivative financial liabilities  59,836  99,771  59,836  99,771 
Income tax liabilities  152,140  142,874  155,060  145,941 
Retirement benefit liabilities  -    30,699  1,245  32,643 
Deferred tax liabilities  530,275  607,384  530,284  607,459 
Total Liabilities  29,332,325  27,621,408  29,383,423  27,626,098 

Shareholders' Funds
Stated capital  613,980  613,980  613,980  613,980 
Retained earnings  1,777,742  1,655,299  1,833,954  1,691,223 
Reserves  2,221,249  2,240,977  2,221,249  2,240,977 
Total Equity Attributable to equity holders of the company  4,612,971  4,510,257  4,669,183  4,546,180 

Non controlling interest - - 41,258 29,811
Total Equity 4,612,971 4,510,257 4,710,441 4,575,991
Total Liabilities and Shareholders' Funds 33,945,296 32,131,665 34,093,864 32,202,089

Contingent Liabilities and Commitments 339,910 312,100 339,910 312,100
Net Assets Value Per Share (Rs.) 137 134 139 135

SELECTED PERFORMANCE INDICATORS
Item 31.03.2020 31.03.2019

Regulatory Capital Adequacy
Core Capital (Tier 1 Capital) Rs.'000  3,427,321  3,121,021 
Total Capital Base, Rs.'000  4,501,752  4,129,546 
Core Capital Adequacy Ratio, as % of Risk Weighted Assets (Minimum requirement, 6.5%)  9.77  9.35 
Total Capital Adequacy Ratio, as % of Risk Weighted Assets (Minimum requirement 10.5%)  12.84  12.37 
Capital funds to Deposit Liabilities Ratio (Minimum Requirement 10%) 30.76% 29.42%

Assets Quality (Quality of Loan Portfolio)
Gross Non-Performing Accommodation, Rs.'000 3,127,454 2,045,993
Gross Non-Performing Accommodation, Ratio, % 11.10% 7.69%
Net-Non Performing Accommodations Ratio, % 5.21% 3.71%

Profitability (%)
Interest Margins 11.18% 11.20%
Return on Assets (before Tax) 1.61% 1.87%
Return on Equity (after Tax) 4.57% 6.79%

Regulatory Liquidity (Rs. '000)
Required minimum amount of Liquid Assets 791,407 1,565,962
Available amount of Liquid Assets 2,803,207 2,341,802
Required minimum amount of Government Securities 726,836 1,196,161
Available amount of Government Securities 1,555,027 1,552,825

Memorandum information
Number of employees 1296 1368
Number of branches 43 43
Number of service centers 37 37
Number of pawning centers 11 11
Other centers 9 9

Alliance Finance Company PLC “Alliance House”, 84, Ward place, Colombo 7. Tel: 0112 673673   Fax: 0112 697205   E mail: info@alliancefinance.lk    Web: www.alliancefinance.lk

ICRA Lanka assigns issuer rating of [SL]BBB-

The first Company in the Banking and Non-banking sector of Sri Lanka to be certified with ISO 9001:2015 Quality Management system and ISO 22301:2012 for Business Continuity 
Management Systems.

................................................................
R.K.E.P. de Silva
Deputy Chairman & Managing  Director

..............................................................
Chamindra de Silva
Chief Financial Officer


