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Financial Statement for the year ended 315 March 2019
(PUBLICATION OF FINANCIAL STATEMENT AS PER FINANCE BUSINESS ACT. NO. 42 OF 2011)

STATEMENT OF PROFIT OR LOSS STATEMENT OF FINANCIAL POSITION
Company Group Company Group
For the Financial year ended 31st March 2019 2018 2019 2018 Asat 31t March 2019 2018 2019 2018
Rs. 000 Rs. 000 Rs. 000 Rs. 000 Rs.000 Rs.000 Rs.000 Rs.000
Assets
Gross Income 7,246,865 6,872,124 7,327,327 6,913,712 Cash and cash equivalents 281,585 510,364 290,720 551,553
210,053 638,820 210,053 638,820
Interest income 6,832,725 6,478,638 6835674 | 6481421 fepuchaseagreements 732 164 476,510 732 164 476,510
Placements with banks & financial institutions ) ) ) )
Interest expenses (3,244,034) (3,206,901) (3,244,034) (3,202,131) o , , 1807179 B 1807179 B
Net Interest Income 3,588,691 3,271,737 3,591,640 3,279,290 Financial assets recognised through profitor loss S 751 965 e 751 965
Financial investments-held for trading - ' h )
Fee and commission income 180,053 202,892 257 538 279,285 Loans and advances - at amortised cost 6,512,028 7,877,246 6,512,166 7,877,373
Fee and commission expenses (214,596) (161,978) (214,823) (161,986) Lease rentals receivable & stock out on hire - at amortised cost 18,842,073 17,583,965 18,842,073 17,563,965
Net Fee and Commission Income (34,543) 40,914 42,716 117,299 Hire purchase rentals receivable & stock out on hire - at amortised cost 12,349 62,389 12,349 62,389
Financial assets- fair value through other comprehensive income o719 - 579 -
Net gain/(loss) from trading (34,805) 3,334 (34,805) 3,334 Financial investments - available for sale - 381,522 - 381,522
Other trading stocks 401,656 140,786 401,656 140,786
Other operating income (net) 265,625 207,761 265,625 170,173 Other financial assets 405,851 323,549 446,862 349,638
. Other non financial assets 217,705 115,538 217,705 115,986
Total Operating  Income 3,784,968 3,523,746 3,865,203 3,570,096 Investments in associates 48,469 57,363 84,732 76,411
i idiari 16,924 16,924 - -
Impairment (charges) / reversal for loans and other losses (813.495) (512,804) (813.495) (512,804) :Ezzzmzﬁsp’g:g;'d'a”es 549,000 488,091 549,000 488,091
Net Operating Income 20473 | 3010852 | 3051700 | 3,057,201 Fropr, & aqpmen B A o I e
ntangibie assets ) ) ) ’

- 291,123 647,839 291,668 648,285
Operating Expenses Deferred tax assets ' ) , '
Personnel expenses (780,351) (800,790) (802,969) (830,829) Total Assets 32,131,665 | 31,780,866 32202,089 | 31,851,582
Other operating expenses (1,224,682) (1,027,209) (1,244,382) (1,055,247)

Depreciation and amortization (136,087) (115,121) (136,214) (115,279) Liabilities
Total operating expenses (2,141,120) (1,943,119) (2,183,565) (2,001,355) Due to banks 12,589,470 11,042,105 12,589,470 11,053,987
12,493,683 13,256,951 12,493,683 13,256,951
Operating Profit before Value Added Tax on Financial Services 830,353 1,067,732 868,144 1,055,846 Due to customers
: ; i Debt instruments issued and other borrowed funds 819,063 1,645,800 819,063 1,645,800
Tax on financial services (221,191) (246,236) (221,191) (248,636) ULITIEIES 550 781,933 456,963 781538 473 689
Operating Profit after Value Added Tax on Financial Services 609,162 821,496 646,953 807,210 Other financial liabilities ’ ’ ’ ’
. . Other non financial liabilities 96,532 36,923 56,532 36,923
Shar of proft from associates (6894 (359 (6894 (89 Derivatve financial labilities 99,771 39,238 9,711 39,238
Loss on change of interest in associates - (11,040) - (11,040) Income tax liabillies 142 874 25,004 145,941 26,637
Profit before Taxation from Operations 600,268 810,097 638,059 759,811 ' ’ : '
P Retirement benefit liabilities 30,699 64,596 32,643 66,191
. . . 294,007 81601 304.370 88524 Deferred tax liabilities 607,384 914,909 607,459 914,953
Provision for income taxation (294.087) (81,601) 1304370) (88.524) Total Liabilties 77621408 | 27481790 | 27626098 | 27,514,369
Profit for the year 306,172 728,496 333,689 707,287
Profit attributable to : Shareholders' Funds
Equity holders of the Company 306,172 798 496 323,766 701,101 Stated capital 613,980 613,980 613,980 613,980
NOﬂ.COHTFOHIHQ interest - o 9,923 6,186 Retained earnings 1,655,299 1,499,995 1,691,223 1,518,273
Profit for the Year 306,172 728.496 333,689 707,287 Reserves 2,240,977 2,185,101 2,240,977 2,185,101
. . Total Equity Attributable to Equity Holders of the Company 4,510,257 4,229,076 4,546,180 4,317,354
Basic/ Diluted earnings per share 909 2162 961 2081
Dividend Per Share (Rs./Cts.) 100 6.40 1.00 6.40 Non controlling interest - - 29,811 19,859
Total Equity 4,510,257 4,229,076 4,575,991 4,337,213
STATEMENT OF COMPREHENSIVE INCOME
Company Group Total Liabilities and Shareholders' Funds 32,131,665 31,780,866 32,202,089 31,851,582
For the financial year ended 31st March 2019 2019 2018 2019 2018
Rs. 000 Rs. 000 Rs. 000 Rs. 000 Net assets value per share (Rs.) 134 128 135 128
Profit for the year 306,172 728,496 333,689 707,287
Other Comprehensive Income
Other Comprehensive Income to be Reclassify to Profit or Loss @ INDEPENDENT AUDNTOR'S REPORT (CONTINUED)
Net gains and losses on available-for-sale financial assets: hakaerl:llly Othes nfoemation
Sri Lanka governmentlsec‘urities . ) - (1 ,505) - (1,505) Ediriiaghs & O Tha [Diresuss st aogeemible B the e icformuation. The wiber nformatios companes
Net other comprehensive income to reclassified to profit or loss - (1,505) - (1,505) ;L..?..t:"‘" o G, Gl Repuriag L (GAD) s Report by e Bouwd o, i
i 30 the Chaima’s Review e H-.p.-;_:rm.- M..::Tkmn. s Revice repn, which tee
i capected to e made pvadabsle b aficr that de,
Other Comprehensive Income not to be Reclassified to Profit or Loss SRR O aplion 20 o ] e dost et cover the ot infoomarion s we & noe
. my [ off smurninee concuiios Hafeon
Actuarial gains /( losses ) on defined benefit plans 8,681 (830) 8,761 (785) O THE SHARKHOLDIRS OF ALLIANCE FINANCE COMPANY FL.C ke Pkl erest wper b . e by
Deferred tax effect on above (2,431) 232 (2,431) 232 Opisica o il tcmcns o e harwsdys e s ol o ke syt s b sl
Wor bare mainedd e Emomcial sirweens of Allsows Plasss Company FLE Mthe Company™], el L
61251 (597) 61330 (552) :‘:::,;::::;ﬁ ;:T;;:hhq;;':: n:ﬁ'\;"‘;’:;‘;?:-’: ::': Z: b-:;d: d.:::.[“ bt profocsend on the b inbnmmaraa Iiu-w mmd‘ru: " :.
o chusmges s ooy are) sistcrscnt f guh fhrar foa 1ha your e of thi ewdace’s ppor, we comcheds dha e s 0 mamwal miwisiret of this o
Deferred tax impact on revaluation of lands - (258,996) - (258,996) b e o v g oo o g ecmengIftion, we 3w g e ht . W ha: g s epon i s gl
e, coors amd Thosco Chaped with Govemanece foe the Financial
- | (258,99) - (258,996) o e o, e e s e o b Gy e G e S e e
e ik v o the el pocisinn of ther Ly i i ot Marih 1, 63, and of The Edreciom arc 1oy - wewton nf fnancal carmenss thar g 8 e
Net Other Comprehensive Income not be Classified to Profit or Loss 6251 | (259593) 6330 | (259,548) B e e B T o S L o S v s i o 3 e
Ty datermmine i recemary to rnable the prepataton of fesnoal sesomeas ther ses {og (com
. B for O primion muerial misszioment, whetlies doe b (i) of e
Total Comprehensive Income for the year 312,422 467,397 340,019 446,233 e s e e ::::,_:i: i bk g St m_ﬁ?.ﬁ: — ::ﬁ:;:'::':.f::"""“ .“L":':.*:.:':;‘::;?:::‘:’;ﬁ
Attributable to: et e o o o s 0 3 Lo o o EA s e b dhod ¢ g 0 b o st welevs th Do ithe s 1o e the Ciomp ox
i e e T E Mt U o geant ofstansas, of has o rralmtic aliematior but s 6,
Equity holders of the company 312,422 467,397 330,096 440,031 T S e et s o . 170 Do 1 ot g withgoemmmce e sl o remecig e oy s
Non controlling interest - - 9,923 6,202 (P o orncgs il repeeing prme
Total Comprehensive Income for the Year 312,422 467,397 340,019 446,233 i e e, e e o i g, e At 8 D ENDENT AUDEFORS REPORE (CONTINUED)
crwmean ol iust dmakit ad 1 nsncial ||:|:r|:-rnJrl\hk.n]mﬁ--‘mu;"irlhm-\.d Kisdlisea’s Resgasnaitilin e the Andin of the Financisl Stasrmrnts
SELECTED PERFORMANCE INDICATORS T ———— e e e v S ety sl e s i’ o
INTEFENTHENT ALIDITORS KREPORT (0ONTINUILY, ;I :hrlﬂ_':‘__?'m”m ._“: bigh ::;:."'.:":;: ' o riermases
tem 31.03.2019 31.03.2018 e i o ey | e e o o
i Tmpaiemcmt  allrwmsce ol leams 8 | T s the reasoasbican of the gt | e s, dhey ool icsedidy e expoond v induinas th commomic decsions of wers whes
rhttivables ncluding Geomp's. tramsision i 56 | slowwace, o et prosedun were dosgred | g tae basis of thise fnancial musmmons
Regulatory Capital Adequacy e P et P e ey T |k part o 4 sut i socondinr wbh 8 A, e ereveie professiona judgnens o issia
Core Capital (Tier 1 Capital) Rs.'000 3,321,105 3,251,340 o e T
Total Caplta| Base, Rs.'000 4’01 7‘745 3'949'678 rarbibey :‘:‘: n-;x:a; ::u;- o b 1ed i impumnct of ke gl [T T —— prbormn. sudin procsdoses rerposstve 19 thise fid, nd
. . . . L. . 986(y 11 600/ n“n.u—__l_fﬂammirnl'-.h morrieibles, Lﬂrhwimﬂ:m-mﬁlh:‘. ol puudin cvidence tha i sufficicns wsd @ ppoopeens 1 peonds o b fos wer opinion
Core Capital Adequacy Ratio, as % of Risk Weighted Assets (Minimum requirement, 5%) pooy DN it el ol o W Bl ot 3 The s of o drerig 1 i) o i o e g o oo
Total Capital Adequacy Ratio, as % of Risk Weighted Assets (Minimum requirement 10%) 11-930/0 14.09 0/0 % mned for e bk 0 corsbin e 2 by 5 i e b s ks e et of u.. I
Capital funds to Deposit Liabilities Ratio (Minimum Requirement 10%) 29.42% 26.08% o ot o b oo | I PR PE—— " b “;"“:"‘ ';;:”";"“"“'“ o e iht perpoes ol xperin
e g e | - 4 optsce s he ffctr s ofthe o sad the Cimep's imestal o
e ouser ol Ka 1350 5 M5 Mo *  Lvakuee the wwwm::‘ wmh:i:bn:.: uureil-:i the pascaablonos of
Assets Quality (Quality of Loan Portfolio) L e b | s o o | okt s o . Dot b i i, b o
Gross Non-Performing Accommodation, s. 000 i R | e T e e e G, i
Gross Non-Performing Accommodation, Ratio, % 7.69% 4.34% P P B 2 W] Firar o el gl e e e s vt et 1 e el kv . th mc
i i i 3 71 (y 2 070/ :JLI‘-.“" wl by iy T::' ::i'-rr ] pﬁ “r:whp st on, # such deickisnes it medequete, tu iy our opnion. U conclasion: an:
Net-Non Performing Accommodations Ratio, % AR s o et bk o lpaincar st | Woneed s doaky wt b cn the it vkt oo wp ¥ e of v sukaa’s eepom, Hiomever, foea
e b B LT, 2426 T el T2 « Chodbed e ol wrieiae 8§ EvEirts iR IO Ca e By i B (VIO A5 8 SRR
e - ! il """"h'" ‘m;;'::::"_: *  Eralumie dar evell m-rh-r:‘;m wd gt o the Bwf:r_"-“-"‘m
proftabity (%) e e e T e o
i 5252% 50500/0 maragrrenes roimomd fear wonmo 8 Chwsn sifcwsr sppeopom: el oddmoe cogealieg e fnescd nfomaten ot
Interest Margins ooy e enpend fome cash e, e o bomicia otheiies whibin e provp o e 4 opinion o e soamclidstnd
1.89% 2.48Y% et rascs aee) the vabeton, of eulluend s 2ry st or it i, mopersiion. sed perfonmance of
Return on Assets (before Tax) : 0" - 0° b, e e ompand o sl memeien e mroms ool .o sy, oo o sl oo
Return on Equity (after Tax) 7.01% 16.77% e D ENDIENT ALDITOKS REFORT (CONTINVED)
T AUDITOR'S REPORT {CONTINUEL) W Nrnnlnuw\j'? thar: charped with poverune iopuisbing, s sther marim, the plannod
Regulatory Liquidity (Rs. 1000) (T T S i | e e b s vl e g b b e
Required minimum amount of Liquid Assets 1,565,962 1,688,584 T i v ood i ey {Coail | ealeetie - W e provbe deoe cemged i it 48 tsmcat s we v exmplie s et
Available amount of Liquid Asses 2,341,802 1,952,717 ur*“:'ﬂ ) | et g comps ot 0 i them o8 :,T..,,_mh;:;? m.h,‘:_. abematty e tsegh . s o
Required minimum amount of Government Securities 1,196,161 1,044,552 | ey e S s o | s e v et by | e i e e
1552 825 1.248 249 | imdichiad crmsactions, dhey wil have varying | detih s the Siroup's sourcer of dacamm and | Firoms thi s commenscated with those chieged with gevominoe, wi de
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; : | o e b | e g eveos o s g | e g e ek ety b e o g e b et bt of
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Number of service centers it v s | ¥ LRG0 et e o b T g | i ppes wiinaing vl s bomm L b S Compr:
Number of pawning centers 1; 1; o ey et b e oo | i o e o | 5 Lk b, syt of o mpgrme e g fx g (0
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We, the undersigned, being the Deputy Chairman & Managing Director and Chief Financial Officer of Alliance Finance Company e P o o | cccactisions st vl o wosome
PLC certify jointly that: kil elanes by s the m-l::;i::::; PP
@) The above statements have been prepared in compliance with the format and definitions prescribed by the " o 8 g 4 e sppencg e | S o -
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(b) The information contained in these statements have been extracted from the audited financial statements o e o e | e 200

of the Alliance Finance Gompany PLC.

RKEP. de Silva
Deputy Chairman & Managing Director

{/

Chamindra de Silva

Chief Financial O

fficer

iz and 1S0 22301:2012 for Business Continuity Management Systems.

ICRA Lanka assigns issuer rating of [SLIBBB- With Negative Outlook

The first Company in the Banking and Non-banking sector of Sri Lanka to be certified with 1SO 9001:2015 Quality Management system

Alliance Finance Company PLC “Alliance House”, 84, Ward place, Colombo 7. Tel: 0112 673673 Fax: 0112 697205 E mail: info@alliancefinance.lk Web: www.alliancefinance.lk
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ICRA Lanka assigns issuer rating of [SLIBBB- With Negative Outlook
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